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KEEL J. HOOD

Certified Public Accountant
2 Burns Street - Fairfield, Maine 04937 - (207)453-2007

INDEPENDENT AUDITORS REPORT

Board of Sel ectnen
Town of St. Agatha
St. Agat ha, Mine

I have audited the acconpanying financial statenments of the governnental
activities, the business type activities, each major fund, and the aggregate
remai ning fund information, of Town of St. Agatha, Miine, as of and for the
year ended Decenber 31, 2007, which collectively conprise the Town's basic

financial statenents as listed in the table of contents. These financi al
statenments are the responsibility of the Town of St. Agatha, Mine's
managemnent . My responsibility is to express an opinion on these financial

statenments based on ny audit.

| conducted ny audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial
audits contained in CGovernnent Auditing Standards issued by the Conptroller
Ceneral of the United States. Those standards require that I plan and perform
the audit to obtain reasonable assurance about whether the financial
statenments are free of material msstatenent. An audit includes exam ning, on
a test basis, evidence supporting the amounts and di sclosures in the financial
statenments. An audit also includes assessing the accounting principles used
and the significant estimtes nmade by managenent, as well as evaluating the
overall financial statenment presentation. | believe that nmy audit provides a
reasonabl e basis for my opinion.

In my opinion, the financial statenents referred to above present fairly, in
all material respects, the respective financial position of the governnental
activities, the business type activities, the mgor fund, and the aggregate
remai ning fund information of the Town of St. Agatha, Mine as of Decenber 31,
2007, and the respective changes in financial position and cash flows, where
applicable, thereof for the year then ended in conformty wth accounting
principles generally accepted in the United States of America.

In accordance with Governnment Auditing Standards, | have al so issued nmy report
dat ed January 31, 2008, on ny consideration of the Town of St. Agatha, Mine' s
internal reporting and on ny tests of its conpliance with certain provisions
of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of nmy testing of internal
control over financial reporting and conpliance and the results of that
testing, and not to provide an opinion on the internal control over financial
reporting or on conpliance. That report is an integral part of an audit
performed in accordance wth GCovernment Auditing Standards and should be
considered in assessing the results of nmy audit.

The budgetary conpari son informati on and Managenent’s Di scussion and Anal ysi s,
are not a required part of the basic financial statements but are
suppl enentary information required by accounting principles generally accepted
in the United States of Anmerica. | have applied certain limted procedures,
whi ch consisted principally of inquiries of managenent regarding the nethods
of neasurenment and presentation of the required supplenentary information.
However, | did not audit the information and express no opinion on it.

My audit was conducted for the purpose of form ng opinions on the financial
statenments that collectively conprise the Town of St. Agatha, Mine' s basic
financial statenents. The acconpanyi ng schedul e of expenditures of federal
awards is presented for purposes of additional analysis as required by US
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Ofice of Managenent and Budget Circular A-133, Audits of States, Loca
Governments, and Non-Profit Organizations, and is also not a required part of
the basic financial statements of the Town of St. Agatha, Miine. The schedul e
of expenditures of federal awards has been subjected to the auditing
procedures applied in the audit of the basic financial statements and in ny
opinion, is fairly stated in all material respects in relation to the basic
financial statenments taken as a whole.

January 31, 2008

page 2



TOM OF ST. AGATHA, MNAI NE

St at enent of Net Assets

Decenber

ASSETS
Current Assets:
Cash
Recei vabl es
Taxes
Li ens
I nt ernal bal ances
Tot al
Noncurrent Assets:
Capital assets net
Total Noncurrent Assets

Current Assets

Tot al
LI ABI LI TI ES
Current Liabilities:

Account s payabl e
Accrued interest
I nterimFi nanci ng | oan
Not es due wi thin one year
Bonds due wi thin one year

Asset s

Total Current Liabilities
Noncurrent Liabilities:
Not es due in nore than one year

Bonds due in nore than one year

Total Noncurrent Liabilities
Total Liabilities
NET ASSETS
Invested in capital assets,

net of related debt
Restricted
Unrestricted

Tot al

31, 2007

Gover nnent al

Statenent 1

Busi ness- Type

Activities Activities Tot al
$ 538,420 $ 43,104 $ 581, 524
53, 484 53, 484
9, 505 11, 990 21, 495
(16, 824) 16, 824 0
584, 585 71,918 656, 503
1, 775, 045 5, 196, 513 6, 971, 558
1, 775, 045 5, 196, 513 6, 971, 558
2, 359, 630 5, 268, 431 7,628, 061
11, 242 11, 242
2,939 2,939
578, 000 578, 000
1, 988 1, 988
29, 500 19, 582 49, 082
40, 742 602, 509 643, 251
92, 236 92, 236
79, 750 313, 184 392,934
79, 750 405, 420 485, 170
120, 492 1, 007, 929 1,128, 421
1, 665, 795 4,191, 523 5, 857, 318
10, 019 10, 019
563, 324 68, 979 632, 303
4,260,502 $ 6,499, 640

net assets $ 2,239,138 $

The accompanying notesto the financial Satementsare an integral part of this statement.
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For

Functi on/ Progr ans

t he El even Mont hs Ended Decenber

TOMN OF ST. AGATHA, MAI NE
Statenent of Activities

31, 2007

Program Revenues

Charges for

Capita
grants and

Operati ng
grants and

St atenent 2

Net (Expense)

Expenses services contributions contributions Revenues

CGovernnental activities: $

General government 60, 986 13, 149 23, 054 (24,783)

Public safety 76, 157 1,733 (74, 424)

Publi c works 216, 430 3, 850 33, 436 (179, 144)

Heal th and sanitation 222,190 98, 700 (123, 490)

Lei sure services 126, 395 28,930 1, 329 (96, 136)

Soci al services 7,670 1, 717 (5, 953)

Speci al assessnents 424,782 (424, 782)

Enpl oyee payroll and benefits 352, 107 (352, 107)

Debt service 7,142 (7,142)

Uncl assi fi ed 11, 053 (11, 053)

Total governnental activities 1,504, 912 47,662 158, 236 0 (1, 299, 014)
Busi ness type activities

Sewer 167, 845 111, 656 1, 258, 106 1, 201, 917
Total business type activities 167, 845 111, 656 0 1, 258, 106 1, 201, 917
Tot al 1,672, 757 159, 318 158, 236 1, 258, 106 (97, 097)

Changes in Net Assets
Governmental Busi ness- Type
Activities Activities Tot al

Net (expense) / revenue (1, 299, 014) 1, 201, 917 (97,097)
General revenues
General property taxation

Property taxes 826, 485 826, 485

Exci se taxes 229,732 229,732

Interest and costs on taxes 6, 314 6, 314
I nt ergover nment a

St at e Revenue Shari ng 87, 208 87, 208

Homest ead exenpti on 24,371 24,371

Tree growt h rei nbursenent 1, 386

Vet er ans rei mbur sement 191 191
I nterest

Interest incone 13,188 11,973 25,161
M scel | aneous

M scel | aneous 23,049 23,049
Operating Transfers (12, 383) 12, 383 0
Total general revenues 1,199, 541 24, 356 1,222,511

Change in Net Assets (99, 473) 1, 226, 273 1, 126, 800

Net Assets - beginning 2,338,611 3, 034, 229 5,372, 840
Net Assets - ending $ 2,239,138 4,260, 502 6, 499, 640

The accompanying notesto the financial Satementsare an integral part of this statement.
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TOMN OF ST. AGATHA, MAI NE
Bal ance Sheet

Statenent 3

Gover nnent al Funds
Decenber 31, 2007
Speci al Tot al
Gener al Revenue Gover nnent al
ASSETS Fund Funds Funds
Cash $ 538,420 $ $ 538, 420
Recei vabl es
Taxes 53, 484 53, 484
Li ens 9, 505 9, 505
Due from ot her funds (26, 843) 10, 019 (16, 824)
Total Assets 574, 566 10, 019 584, 585
LI ABI LI TI ES
Account s payabl e 11, 242 11, 242
Deferred property taxes 51, 000 51, 000
Total Liabilities 62, 242 0 62, 242
FUND BALANCES
Fund Bal ances
Reser ved
Capi tal purchases 140, 854 140, 854
Unr eserved
Desi gnhated for subsequent years
Revenues 2,658 2,658
3, 000 3, 000
Undesi gnat ed 365, 812 10, 019 375, 831
Total Fund Equity 512, 324 10, 019 522, 343
Total Liabilities and Fund Equity $ 574,566 $ 10,019 $
Amount s reported for governnmental activities in the
statenent of net assets are different because:
Capital assets used in governnental activities are not
financial resources and, therefore, are not reported
in the funds. 1, 775, 045
O her long-termassets are not available to pay for
current-periods expenditures and therefore are deferred
in the funds. 51, 000
Long-termliabilities, including bonds payable are not
due and payable in the current period and therefor
are not reported in the funds.
Bonds payabl e (109, 250)
Net assets of governnental activities $ 2,239,138

The accompanying notesto the financial Satementsare an integral part of this statement.
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St atenent 4
TOM OF ST. AGATHA, MAI NE
St at enent of Revenues, Expenditures, and Changes in Fund Bal ances
Gover nnent al Funds
For the El even Months Ended Decenber 31, 2007

Q her Tot al
Gener al Gover nnent al Gover nnent al
Fund Funds Funds
Revenues:
Taxes $ 1,050,531 $ $ 1, 050, 531
I nt er gover nnent al 172, 692 98, 700 271, 392
I nterest 13, 188 13, 188
Charges for services 47,662 47,662
M scel | aneous 10, 673 12, 376 23, 049
Total Revenues 1, 294, 746 111, 076 1, 405, 822
Expendi t ures:
Current:
General gover nment 58, 915 58, 915
Public safety 44,121 44,121
Publ i c works 85, 852 14, 450 100, 302
Heal th and sanitation 168, 904 53, 286 222,190
Lei sure services 22, 896 103, 499 126, 395
Soci al services 7,670 7,670
Speci al assessnents 424,782 424,782
Enpl oyee payroll and benefits 352, 107 352, 107
Uncl assified 11, 053 11, 053
Debt services 70,777 70,777
Total Expenditures 1,247,077 171, 235 1, 418, 312
Excess of Revenues Over
(Under) Expenditures 47, 669 (60, 159) (12, 490)
O her Financing Sources (Uses):
Qperating transfers in 10, 191 (22,573) (12, 382)
Excess of Revenues Over (Under)
Expendi tures and O her Fi nancing
Sour ces 57, 860 (82, 732) (24, 872)
Fund Bal ances - begi nni ng 454, 464 92, 751 547, 215
Fund Bal ances - ending $ 512,324 $ 10,019 $ 522, 343

The accompanying notesto the financial Satementsare an integral part of this statement.
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St at enent

TOMNN OF ST. AGATHA, MAI NE
Reconciliation of the Statenent of Revenues,
Expendi tures, and Changes in Fund Bal ances
O CGovernnental Funds
to the Statenent of Activities
For the Eleven Months Ended Decenber 31, 2007

Net change in fund bal ances - total governnental funds $
Ampunts reported for governnental activities in the

Statenent of Activities are different because:

Governnment funds report capital outlays as expenditures.
Wi | e governnmental activities report depreciation
expense to allocate those expenditures over the

life of the assets:

Depreci ati on expense

Repaynment of debt principal is an expenditure in the
governmental funds, ut the repaynment reduces long-term
liabilities in the Statement of Net Assets:

Capital |ease obligation principal paynents

Capital bond obligation principal paynents

Revenues in the Statement of Activities that do not
provide current financial resources are not reported as
revenues in the funds:

Deferred property tax revenue

Change in Net Assets of Governnental Activities $

The accompanying notesto the financial Satementsare an integral part of this statement.
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TOM OF ST. AGATHA, MAI NE
St at enent of Net Assets

Proprietary Fund

Decenber 31

ASSETS

Current assets:
Cash

Recei vabl es
Account s
I nternal bal ances
Total current assets

Noncurrent assets
Capital assets (net)

Total Assets

LI ABI LI TIES
Current liabilities
Accrued interest

Interimfinancing | oan
Not es payabl e due in one year
Bond payabl e due in one year
Total current liabilities
Noncurrent liabilities
Not es due in nore than one year
Bonds payable in nore than one year
Total noncurrent liabilities

Total Liabilities

NET ASSETS
Investnent in capital assets, net of

rel ated debt
Unrestricted

Total net assets
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St at enent 6

2007
Enterprise
Sewer Tot al
$ 43, 104 43, 104
11, 990 11, 990
16, 824 16, 824
71,918 71,918
5,196, 513 5,196, 513
5, 268, 431 5, 268, 431
2,939 2,939
578, 000 578, 000
1,988 1,988
19, 582 19, 582
602, 509 602, 509
92, 236 92, 236
313,184 313,184
405, 420 405, 420
1, 007, 929 1, 007, 929
4,191,523 4,191, 523
68, 979 68, 979
$ 4, 260, 502 4, 260, 502




TOM OF ST. AGATHA, MAI NE

St at enent of Revenues, Expenses, and Changes in Fund Net Assets
Proprietary Fund

For the Eleven Months Ended Decenber 31, 2007

Operati ng Revenues:
Charges for services
Total Operating Revenues

Operati ng Expenses:
Labor and benefits
Admi ni stration

Uilities
Pr of essi onal fees
Ofice

Repairs and nmmi nt enance
M scel | aneous
Testi ng
Depreci ati on
Infrastructure repairs
Sl udge renova
Total Operating Expenses

Operating I ncome (Loss)

Nonoper ati ng Revenues (Expenses)
I nterest on charges
I nterest on funds
I nterest expense
Governnental capital grants
Debt service transfers in
Net Nonoperating Revenues (Expenses)

Change in net assets

Net Assets - beginning
Net Assets - ending
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St atenent 7

Enterprise
Fund
Sewer Tot al
111, 656 111, 656
111, 656 111, 656
27,952 27,952
2,500 2,500
17,876 17,876
750 750
814 814
9, 605 9, 605
125 125
659 659
85, 442 85, 442
5,851 5,851
2,136 2,136
153, 710 153, 710
(42, 054) (42, 054)
9,491 9,491
2,482 2,482
(14, 135) (14, 135)
1, 258, 106 1, 258, 106
12, 383 12, 383
1, 268, 327 1, 268, 327
1, 226, 273 1, 226, 273
3, 034, 229 3,034, 229
4, 260, 502 4, 260, 502




TOM OF ST. AGATHA, MAI NE
St at enent of Cash Fl ows
Proprietary Fund
For the El even Months Ended Decenber 31, 2007

St at enent 8

Enterprise
Fund
Sever. Total
Cash Flows from Operating Activities:
Recei pts from custoners $ 125,962 $ 125, 962
Paynments to suppliers (40, 317) (40, 317)
Paynments to enpl oyees (27,952) (27,952)
Interfund use of services (14, 442) (14, 442)
Net Increase in Cash from
Operating Activities 43, 251 43, 251
Cash Flows from Capital and Rel ated
Fi nancing Activities:
Retirenent of debt (21, 304) (21, 304)
I nterest expense (14, 650) (14, 650)
Interimfinancing proceeds 578, 000 578, 000
Governnental capital grants 1, 258, 106 1, 258, 106
Acquisition of capital assets (1,835,601) (1,835,601)
Net Decrease in Cash from Capital
and Rel ated Financing Activities (35, 449) (35, 449)
Cash Flows fromInvesting Activities:
I nterest revenue 9, 491 9, 491
Net Increase in Cash fromlInvesting Activities 9, 491 9, 491
Net |ncrease (Decrease) in Cash 17, 293 17, 293
Cash Bal ance - begi nning 25,811 25,811
Cash Bal ance - ending $ 43,104 $ 43,104
Reconciliation of Operating Incone (Loss) to Net
Cash Provided (Used) by Operating Activities
Operating inconme (loss) $ (42,054) $ (42, 054)
Adj ustnents to reconcile net incone to
net cash provided (used) by operating activities:
Depreci ati on 85, 442 85, 442
Non utility billing 2,482 2,482
Debt service transfer in 12, 383
Decrease (lncrease) in receivables (560) (560)
Increase (Decrease) in internal bal ances (14, 442) (14, 442)
Net Cash Provided by operating activities $ 43,251 $ 30, 868
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TOMN OF ST. AGATHA, MAI NE
Not es to Conbi ned Fi nanci al Statenents
Decenber 31, 2007

Summary of Significant Accounting Policies

The Town of St. Agatha was incorporated under the laws of the State
of Maine. The Town operates under the Town Manager/Town Meeting
form of governnent.

The Town's financial statements are prepared in accordance wth
general ly accepted accounting principles (GAAP). The Gover nnent al
Accounting Standards Board (GASB) is responsible for establishing
GAAP for state and local governments through its pronouncenents
(Statenments and Interpretations). Governnments are also required to
follow the pronouncenents of the Financial Accounting Standards
Board (FASB) issued through Novenber, 1989 (when applicable) that
do not conflict with or contradict GASB pronouncenents. Al t hough
the Town has the option to apply FASB pronouncenents issued after
that date to its business-type activities and enterprise funds, the

Town has chosen not to do so. The nore significant accounting
policies established in GAAP and used by the Town are discussed
bel ow.

A Reporting Entity

In evaluating how to define the reporting entity, for
financial reporting purposes, nmanagenent has considered all
potenti al conmponent units. The decision to include a
potential component unit is made by applying the criteria set
forth in GAAP which defines the reporting entity as the
primary government and those component units for which the
primary governnent is financially accountable. Financial
accountability is defined as appointnent of a voting majority
of the conponent unit's board, and either a) the ability to
impose will by the primary governnent, or b) the possibility
that the conponent unit will provide a financial benefit to
or impose a financial burden on the primary governnent.
Application of this criterion and determ nation of type of
presentation involves considering whether the activity
benefits the governnent and/or its citizens, or whether the
activity is conducted within the geographi c boundaries of the
government and is generally available to its citizens. Based
upon the application of these criteria, there were no
potential conmponent units required to be included in this
report.

B. Gover nment -wi de Fi nanci al Statenents

The governnent-wi de financial statenents (i.e., the statenent
of net assets and the statement of changes in net assets)
report information on all of the non fiduciary activities of
the Town. For the nost part, the effect of interfund activity
has been renoved from these statenents. Gover nnent al
activities, which normally are supported by taxes and
i ntergovernmental revenues, are reported separately from
busi ness-type activities, which rely to a significant extent
on fees and charges for support.
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The statenment of activities denonstrates the degree to which
the direct expenses of a given function or segment are offset
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Summary of Significant Accounting Policies, continued

by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment. The
Town has elected not to allocate indirect costs anpbng the
prograns, functions and segnents. Program revenues include 1)
charges to custoners or applicants who purchase, use, or
directly benefit from goods, services, or privileges provided
by a given function or segnent and 2) grants and
contributions that are restricted to neeting the operationa

or capital requirenents of a particular function or segnent.

Taxes and other itens not properly included anong program
revenues are reported instead as general revenues.

Separate financial statements are provided for governnental
funds and fiduciary funds, even though the latter is excluded
from the governnent-wi de financial st at ement s. Maj or
i ndi vidual governmental funds are reported as separate
colums in the fund financial statenents.

C. Measur enent Focus, Basis of Accounting, and Financial
St at enment Presentation

The governnent-wi de financial statements are reported using
the economic resources neasurenent focus and the accrua
basis of accounting, as are the fiduciary fund financial
statenments. Revenues are recorded when earned and expenses
are recorded when a liability is incurred, regardless of the
timng of related cash flows. Property taxes are recognized
as revenues in the year for which they are levied. Gants and
simlar items are recognized as revenues as soon as al
eligibility requirements inposed by the provided have been
nmet .

Governmental fund financial statenments are reported using the
current financial resources nmeasurenent focus and the
nodi fi ed accrual basis of accounting. Revenues are recogni zed
as soon as they are both neasurable and avail abl e. Revenues
are considered to be available when they are collectible
within the current period or soon enough thereafter to pay
liabilities of the current period. For this purpose, the
government considers revenues to be available if they are
collected within 60 days of the end of the current fiscal
peri od. Expenditures generally are recorded when a liability
is incurred, as wunder accrual accounting. However, debt
service expenditures, as well as expenditures related to
conpensat ed absences and clainms and judgnents, are recorded
only when payment is due.

Li censes, permts, fees, excise taxes and mscellaneous
revenues are recorded as revenues when received in cash
because they are generally not neasurable until actually
received. Interest incone and charges for services are
recorded as revenues when earned, since they are neasurable
and avai | abl e.

Those revenues susceptible to accrual are property taxes,
interest, and charges for services. Qher receipts and taxes
beconme neasurabl e and avail abl e when cash is received by the
Town and are recogni zed as revenue at that tine.
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Summary of Significant Accounting Policies, continued

Entitl enents and shared revenues are recorded at the tine of
receipt or earlier if the susceptible to accrual criteria are
met. Expenditure-driven grants are recogni zed as revenue when
the qualifying expenditures have been incurred and all other
grant requirements have been net.

VWhen both restricted and unrestricted resources are avail abl e
for use, it is the Town's policy to use restricted resources
first, then unrestricted resources as needed.

The Town reports the followi ng maj or governmental fund:

The General Fund is the Town’s primary operating fund.
It accounts for all financial resources of the general
government, except those required to be accounted for
i n anot her fund.

Additionally, the Town reports the follow ng fund types:
Fi duci ary Funds

Fiduciary funds are used to account for assets held by the
Town in a trustee capacity or as an agent for individuals,
private organi zations, other governmental units, and/or other
funds.

Private-purpose trust funds are used to report trust
arrangenents under which principal and income benefit
i ndi vi dual s, private or gani zati ons, or ot her
gover nnent s.

Pri vat e- sect or st andar ds of accounting and financial
reporting issued prior to Decenber 1, 1989, generally are
followed in the government-w de financial statenments to the
extent that those standards do not «conflict wth or
contradi ct guidance of the Governnmental Accounting Standards
Board. The governnent has elected not to follow subsequent
privat e-sector guidance. As a general rule the effect of
i nterfund activity has been el i m nat ed from the
gover nent - wi de financi al statenents.

Amounts reported as program revenues include 1) charges to
customers or applicants for goods, services, or privileges
provided, 2) operating grants and contributions, and 3)
capital grants and contri butions, i ncl udi ng speci al
assessnents. Internally dedicated resources are reported as
general revenues rather than as program revenues. Likew se,
general revenues include all taxes.

Capital Assets

Capital assets, which include property, plant, and equi prent
are reported in the governmental activities colum in the
government-wi de financial statenents. Capital assets are
defined by the government as assets wth an initial,
i ndi vi dual cost of nore than $10,000 (anmount not rounded) and
an estimated useful life in excess of two years. Such assets
are recorded at historical costs or estimated historical cost
if purchased or constructed. Donated capital assets are
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Summary of Significant Accounting Policies, continued

recorded at estimated fair market value at the date of
donati on.

The costs of normal nmaintenance and repairs that do not add
to the value of the asset or materially extend assets lives
are not capitalized. Mjor outlays for capital assets and
i nprovenents are capitalized as projects are constructed.
Property, plant, and equi prment of the primary government is
depreci ated using the straight |line nethod over the follow ng
estimated useful lives ranging from3 to 50 years.

E. Long-term bl i gati ons

In the governnment-w de financial statenents, |ong-term debt
and other long-term obligations are reported as liabilities
in the governnental activities statenent of net assets. Bond
prem unms and discounts, as well as issuance costs, if
material, are deferred and anortized over the life of the
bonds using the effective interest method. Bonds payable are
reported net of the applicable bond prem um or discount. Bond
i ssuance costs, if material, are reported as deferred charges
and anortized over the termof the related debt.

In the fund financial statenents, governmental fund types
recogni ze bond premuns and discounts, as well as bond
i ssuance costs, during the current period. The face anount of
debt issued is reported as other financing sources. Premn uns
received on debt issuance are reported as other financing
sources while discounts on debt issuance are reported as
ot her financing uses. Issuance costs, whether or not wthheld
fromthe actual debt proceeds received, are reported as debt
servi ce expenditures.

F. Fund Equity

Reserved fund bal ance indicates that a portion of the fund
bal ance is legally or otherwi se segregates for a specific
future use, and is indicated by the title of each reserve
listed in the balance sheet. Unreserved-designated fund
bal ances indicate anobunts which either are required to be
carried forward by [aw or contractual agreenment, or which the
Town has voted to carry forward.

G Use of Estimmates

The preparation of financial statements in conformity wth
accounting principles generally accepted in the United States
of America requires managenent to make estimates and
assunptions that affect the reported amounts of assets and
l[iabilities and disclosure of conti ngent assets and
l[iabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those
esti mat es.

Budget ary Accounti ng
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Summary of Significant Accounting Policies, continued

A budget is formally adopted for the General Fund, only, through the
passage of a Town warrant, and is prepared on a basis consistent with
general |y accepted accounting principles.

In the General Fund, the level of control (level at which expenditures

may not exceed budget and applied revenues) is the accounts within each
depart nment . Unexpended appropriations and unexpended revenues are

page 16



2.

Budget ary Accounting, continued

| apsed at the close of the year. Once adopted, the budget can only be
anended by the townspeople at a special Town neeting.

Deposits

The Town's policy is to invest all available funds at the highest
possi ble rates, in conformance wth |egal and admnistrative
gui del i nes, while avoi di ng unreasonabl e ri sk.

At year end, the Town’s carrying anount of deposits was $575,774. The
bank bal ances for all funds totaled $578,436. Custodial credit risk is
the risk that, in the event of a bank failure the District’s deposits
m ght not be recovered. As of Decenber 31, 2007, all of the Town's
deposits were insured or collateralized.

perating Property

Qperating and nonoperating property are recorded at cost or, in the
case of contributed property, at the fair market value at the date of
acqui sition. Depreciation is conmputed on the straight |ine nethod
based upon the estimated useful |ives of the assets as foll ows:
Bal ance Bal ance
February 1, Decenber 31
2007 I ncreases Decr eases 2007
Sewer Department: $ $ $ $
Land and easenents 1,061 1,061
Operating property 4,480, 329 4,480, 329
Construction in progress 6,112 1, 835, 601 1, 841, 713
Accurul at ed Depreci ati on (1,041, 148) (85, 442) (1,126, 590)
Total Sewer $ 3,446,354 $ 1,750,159 $ 0$ 5,196, 513
Governnental Activities: Bal ance Bal ance
February 1, Decenber 31
2007 I ncreases Decr eases 2007
Assets not being depreciated
Land and easenents $ 12,800 $ $ $ 12, 800
Assets being depreciated
Bui | di ngs 267, 299 267, 299
Equi pnent 273,771 273,771
Vehi cl es 426, 900 426, 900
Infrastructure 3,237, 362 3,237, 362
4,218,132 0 0 4,218,132
Less accunul at ed depreci ation
Bui | di ngs 120, 990 5,129 126, 119
Equi pnent 163, 197 45, 045 208, 242
Vehi cl es 210, 739 19, 129 229, 868
Infrastructure 1, 797,924 80, 934 1, 878, 858
2,292,850 150, 237 0 2,443,087
Capital Assets, net $ 1,925,282 $ (150, 237) $ [ 1, 775, 045
Depreci ati on Expense
General gover nnent $ 2,071
Public safety 32,036
Publi c works 116, 130
$ 150, 237

Property Tax

Property taxes for the el even nonths were conmmtted on July 3, 2007, on
the assessed value listed as of April 1, 2007, for all taxable real and
personal property located in the Town. Payment of taxes was due
Septenmber 30, 2007 with interest at 12% on all tax bills unpaid as of
that date. Assessed values are periodically established by the Town's
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Property Tax, continued

Assessor at 100% of assuned narket val ue. The assessed value for the
list of April 1, 2007 upon which the levy for the eleven nonths ended
Decenber 31, 2007, was based, was $44,674,851. This assessed val ue was
100% of the estimated nmar ket val ue.

Tax liens are placed on real property within twelve nonths follow ng
the tax comitnment date if taxes are delinquent. The Town has the
authority to foreclose on property eighteen nonths after the filing of
the lien if tax liens and associated costs renmai n unpaid.

Property taxes levied during the year were recorded as receivables at
the tine the levy was made. The receivables collected during the year
and in the first sixty days following the end of the fiscal year have
been recorded as revenues. The remaining receivables have been
recorded as deferred revenues.

Long-t er m Debt

The following is a summary of |ong-term debt transactions of the Town
for the el even nonths ended Decenber 31, 2007:

Proprietary

Fund Type Gener al
Enterprise Fund Long-term Debt
Long-term debt payable at February 1, 2007 % 448,294 $ 172, 886
Debt Retired (21, 304) (63, 636)
Debt Proceeds
Long-term debt payabl e at Decenber 31, 2007 $ 426,990 $ 109, 250
I nterest Paid $ 14, 448 $ 7,142

Long-term debt payable at Decenber 31, 2007 is conprised of the
fol |l owi ng:

Fi nal Bal ance
I nt erest maturity end of
rate date year
General Long-term Debt
2000 Muni ci pal note 3. 75% 2011 $ 48, 000
2006 Muni ci pal note 5.17% 2014 61, 250
$ 109, 250
Enterprise Fund -
Sewer
Mai ne Muni ci pal Bond Bank 4. 5% 2026 123, 500
Rural Devel opnent 4. 5% 2033 94, 224
Mai ne Muni ci pal Bond Bank 1. 86% 2022 206, 470
Mai ne Muni ci pal Bond Bank 5% 7. 85% 2009 2,796
$ 426, 990
InterimFinanci ng expected to be converted to long term $ 478, 000

Interim financing was obtained prior to receipt of a loan from Rural
Devel opnent . VWhen converted to long-term the debt will be repaid in
annual interest and principal paynents over 40 years. Interest rates
and paynments will not be finalized until the project is conplete. In
accordance with 30 MRSA, Section 5061, as amended, no nunicipality
shal | incur debt for specified purposes in excess of 15 percent of the
state valuation of such municipality. At Decenber 31, 2007, the Town
was in conmpliance with these regul ations.
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8.

Long-term Debt, conti nued
The annual requirement to anortize all |ong-term debt outstanding as of
Decenber 31, 2007 are as foll ows:
Year Enterpri se Fund General Long-term Debt
Pri nci pal I nt er est Pri nci pal I nt er est
2008 $ 21,570 $ 8,312 $ 20,750 $ 4,967
2009 22,026 7,900 20, 750 4,064
2010 20, 938 7,470 20, 750 3,162
2011 21, 310 7,144 20, 750 2, 260
2012 21, 693 6, 809 8, 750 1, 357
2013-2017 114, 596 28, 659 17, 500 1, 357
2018- 2022 125, 950 18, 656
2023- 2027 47,047 1,163
2028- 2032 26, 228 4,982
2033 5, 632 267
Tot al $ 426,990 $ 91,362 $ 109, 250 $ 17, 167

Capi tal Reserves

The Town has set aside certain balances for accunulation until

expenditure i

Decenber 31, 2007:

n future years. These accounts were as
Salt shed $ 23, 351
Econoni ¢ devel op 9,093
Payl oader reserve 762
LRA Reserve 13, 428
Communi ty devel opnent reserve 24, 807
Capi tal equi prment 5, 240
Fi t ness Center 1,170
Conmuni ty 9,918
Reval uation reserve 15, 194
Publ i ¢ works truck 37, 891
Tot al $ 140, 854

Undesi gnat ed General Fund Fund Equity

foll ows at

The undesignated General Fund fund equity reflected a change for the
current eleven nonths as foll ows:

Bal ance - Fe

bruary 1, 2005 $

I ncrease (Decrease):

Actual over budgeted revenues 103, 651
Actual over budgeted expenditures 31, 169

Net |ncrease (Decrease)

Bal ance - Decenber 31, 2007 $

Desi gnat ed for Subsequent Years Revenues

The porti
desi gnat ed

t ownspeopl

lieu of

230, 992

134, 820
365, 812

on of the General Fund fund equity which has been

for subsequent year's revenues represents anounts
received during the current accounting period that
budgeted as revenues in the subsequent vyear. H storically, the
e vote to carry certain departnental unexpended bal ances
forward to the follow ng year for expenditure. This is

additional appropriations in any particular
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10.

Desi gnated for Subsequent Years Revenues, continued

These accounts, were as foll ows at Decenber 31, 2007:

Subsequent Years Revenues Expendi t ur es
Lake shore pernmits $ 31%
Dog shelter 3, 306
Property tax relief 3,000
Tot al $ 3,337% 3, 000

Joint Venture - Northern Aroostook Regional Airport Authority

The Northern Aroostook Regional Airport is owned jointly by its eight
menber towns. The Town of St. Agatha, Mine owns 8% of the facility.
Ownership is based on a fornula using population and state valuation
figures at the time of inception. Owmnership percentage will not always
be the same over the life of the joint venture. The Facility is
adm ni stered by an eight nenber executive committee each town appoints
1 voting menber to serve. No summary is available fromthe Authority's
annual financial report, prepared on the accrual basis for the fiscal
year ended Decenber 31, 2007.

page 20



TOM OF ST. AGATHA, MAI NE
Budget Conparison Schedul e

Revenues:
Taxes
I nt er gover nnent al
Charges for services
I nt er est
M scel | aneous

Total revenues

Expendi t ures:

Current:
Ceneral gover nnent
Public safety
Publ i ¢ wor ks
Heal th and sanitation
Lei sure services
Soci al services
Speci al assessnents
Enpl oyee payroll and benefits
Uncl assifi ed

Debt service

Capital reserves

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

O her Financing Sources (Uses):
Qperating transfer in
Total O her Financing Sources (Uses)

Excess of revenues over (under)
Expendi tures and ot her Fi nancing
Sour ces (Uses)

Fund Bal ance - begi nning
Fund Bal ance - endi ng

$

CGeneral Fund
For the El even Mont hs Ended Decenber

Schedul e 1

$

31, 2007

Variance with

Budget ed Anpunt s final budget

positive

O gi nal Fi nal Act ual (negative)

$ $ $

1, 026, 485 1, 026, 485 1, 050, 531 24, 046
134, 439 134, 439 172, 692 38, 253
25, 000 25, 000 47, 662 22,662
13, 188 13, 188
10, 673 10, 673
1, 185, 924 1, 185, 924 1, 294, 746 108, 822
66, 120 70, 851 58, 915 11, 936
43, 330 43, 330 44,121 (791)
71, 250 93, 767 85, 852 7,915
111, 950 161, 950 168, 904 (6, 954)
13, 775 13, 775 22,896 (9, 121)
7,725 7,725 7,670 55
430, 596 430, 596 424,782 5, 814
376, 365 376, 365 352, 107 24, 258
11, 430 11, 430 11, 053 377
70, 777 70, 777 0
41, 000 41, 000 41, 000
1,173, 541 1, 321, 566 1, 247, 077 74, 489
12, 383 (135, 642) 47, 669 183, 311
(12, 383) (12, 383) 10, 191 (22,574)
(12, 383) (12, 383) 10, 191 (22,574)
0 (148, 025) 57, 860 160, 737
454, 464 454, 464 454, 464 0
454,464  $ 306,439 % 512,324 $ 160, 737

The accompanying notesto the financial Satementsare an integral part of this statement.
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